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Title: Forestry Policy - Midwest Region Branch of Forestry Authority — Tribal
direct payments from purchasars of fores! products

1. Purpose

b actordante with 25 USC §3107, 25 CFR Part 163 and memorandum dated Febiryary 24, 2003, from
e geting Depuiy Commlssionsy regarting Foras! Managsment Dedugtions -- Dirent Collection by Tribes,
and B3 applicable the American Indlsn Probale Retorm Agt of 2004 {PL 108-374 §2212}, B3 1AM1.7E and
H3 ARE 2-H, Contract Seies of Farest Progucts, thls memorandum clarkisg and sets Reglore! poicy Tor
ripas desinng droct collection of monieg associated wilk the contrast sale and permi sele of forest
prriachiicts.

2. Scops

This policy apoies to sk Tribeal Forest Menagemant Programa within dhe Midwest Reagion that desire the
dirart collestion of pavmsnts from the sale of foraat produnts,

3. Policy

Tribes desiring direct payments from plirchasers of frae! products will send & writtar: raguest o the
responsible |lna oficar.  The reguest wilt contin a mesol2ion epproved] by the Irlbe requesting diract
payrant authorty emd condain a stetement indicating the! the Tribe agrees with the following procadures.
Tha Yrive mey request direc! peyments tor Tribe: forest products sties o for both Tribal and Alstment
furest product sales. B should he noted thet the Amernican Indian Probete Reform Ast of 2004 (§2212)
requirgs that o income frore siotmaerst vactks which havs Land Consalidation Program Liens must be paid
o the Sacretary, Upon approvet of the Trida's regusst, there will bs 8 franaliion penod on the soliaction
of payments. A new mber sale contract fnds will be ooilscled directly by the Tribe, However, ail
existing Ymbar sale coniracis whish have sacounis within tha Trust Fund Accounting System FFAS) will
bre rngintalned antll setisfactory comadsllon of the contract,
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Procedure Tor Dirsct Coltuction of Bid Deposits, Performancs Bonds, Advance Sanosits, Advance
Poymants, and Instaliiment Paymants,

A,

All Thrber Sals cordracts wiil heve & special provialon medifying Part B4.1 of the siandard
orovigions, stetlng that paymonts and daposits shall b drawn paysble te the “requeating indian
Trine".

The Trbe wil retaln the Timbar Sale Bid Deposit of the apnarent high bidder and of el others, whe
aubmit & writters raciest 3o have thelr blda retsined untl the cantrast 18 swarded ard spprovaed
fwiich may teke up to 30 days). Al other Bid Daposiis will ba immediately returned by catffied
reiurn tecalpt. |f the unsuccessful bidders are present for the bid opening. they may get their
daposite with bif pack mmediately by signing tha back of the bid propossl form,

{13 fatained Doeposits with Bid Wit be placed in & iribaly contralied accoust in the name of the
pigdar(s), wihin 24 houre.

{2} Upon the awsrding and approvet of the contract, any Bit Daposits sti] retgined wid be
refurned irmadislaly by cortifiad return receipt postage o uneuecasshi bldders.

Fatformancs Bonds — refar b 25 CER 163,24, The Tribe resds to be ahie o doflecd @l or part of the
nond according o the tarma of the Yimber sals document. The prafarred form of performsencs bond
ts cash, ar irrevanabie latter of credt,

{11 Daposi of Cash -~ The depesi will be placed in & irthally controbed esarow adcourt
designated oy a8 contrector idantifiar, 1y recommendad that the cash deposted aa g
performianee ond ba suppoted by an “Agreament 00 Power of Allomey namity e irbe
as fa stiormney.dr-igcl Al the compiotion of the contrect the Bond will be mturmed to tha
contmaior, minus any funds reiained to romedy coniract coficlencies.

{2} rrgvoceble Later of Crad (LOC) - Irrevocabis lottar of credi may 5o Uaed o seoue
performanse bands. The Trine will he deslgnated s e Beneficlary. Tne oxgirglion
tate must excesd by a8t least 180 days, the imber contrast explration dats, The LOO
shodd be secured In e fireproal safs al the office of jurisdiction. A copy of the OO0 will ba
sandeined it the contrgef file, if a oraft nes bean drawr from the LOG, £ will not be raturmed
butwill be rewined. ¥ at the compistlon of (he Gontract here are no dralls sgainst he LOC#
will e raturnad diretlly 1o the laauing bark.

All Advance Daposts, Advence Paymands, or insigilment Paymanis, will be coliegied aa requlbred by
the timbar s2le contract, and shiel be immedintely doposited inlo g tribely controllad, IMarest Yeering
Afcrow AcCoUnt designated by ndhvidial timber nate,

The Tribe shall docurment eil Advance Depasits, Advence Payments, or Inslaiiment Paymarts
rpoalved with a pholocopy of o check, money order, cashior's eheck, or deposil racord, belny meled
or fuxed 10 the Appriving Officer whiin three businass days.

Upon raceipd of each approvad Report of Tinbar Cut (ROTC), timber racalnts in an amount of the
value of timber soated and renorted, toss the iribes forest mengpament dedudtion percantase wil be
transferred th e Trte's benk soonunt slong with the clerent nterest sevociated with iha
trarsaction,

{13 When the Triss is collesting paymants on Allotmant Tracts or when the tract is owned by
gther individus or Tribal entitieg, the Yrie munst make appropriate areengemaents far the
dledribution 0f ail proceads.
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{2} ‘the Ametioen indlan Probate Reform Act of 2004 (§2212] raguires thet pf income from
sioiment trects which have Land Consolldation Program Ligns rust be peid ta the

Sacrelany

=, Unon recetst of sach approved Report of Tirbaer Cut {ROTQ), timber receizds In an amount squal io
fhe tiha's forest managament dadustion percentage of the vaiva of imber scaled and raported wit
ho zord 1o tha Buraruy of Indian Affairs, o bo placed in ihe Tribe's Forest Management Deductons
aceount, alont with the curran! interest assocksiod with the transaction,

£43 As per 25 CFR 183.25(e) e forest management deduction percentage for indlan forest
fard is ot at 10%. however It ey be incressed o dacreased nt t request of
euihortzed tibat reprasentatives and & the digeretion of the Secrelary.

H, £ach transfer of Forest Management Deductions {(G) will be stcompanied by & written verifleation
trat alt renulred deposits, paymends snd disbursements have been made by the Tribe, Suck
gtagmmarts shall ba signed by the Tribal Chairman or his designos &3 delegated by Tribs|
Reeoidtion,

k. Upon approval of the Statamuent of Complelion of 2 Timber Sale documan!, any remegining
Advance Deposit funds witkin the Tribally confroiisd aserow acoount will be returnad io e
sontracior, giong with any rorsst agrned. The Parforments Bund will alsd be relspsed Bl this
tma. .

4, Rola and Responsibilties

This ptilcy reemorandurn wild be Rliowad by 88 Ing officers wihin tha Midwes! Reglon delegated forast
mensgement responsiltion. §is the rsaponabiliy of the Ane officer to ensure thel ad collastions Tor the
cartract and permil sale of farest products ars sther cofected directly by the Bursaw or approve requasis
fromn tribes under thelr junsdiction (35 CER 163.22(%)] ihat agree o adhereg to thiz policy.

5. Approveis

e TT— _ .
fagd? L tmein o el B14/06

TaIrBRGE Virgan Date
Widwest Ragione: Director
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